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SUB J : THE WEEK IN COLOMBIA 

1. SUMMARY. AMBASSADOR TO THE US TURBAY, WHO RETURNED TO REPLACE 
THE PRESIDENT DURING THE LATTER'S VISIT TO ECUADOR LATER THIS 
MONTH, BUSIED HIMSELF GAINING "EXPOSURE" AND SHORING UP POLITICAL 
POSITIONS WHICH MAY HAVE BEEN ERODED BY HIS ARCH RIVAL EX- 
PRESIDENT CARLOS LLERAS. MEANWHILE, PRESIDENT LOPEZ GAVE SIGNS 

OF TAKING A MORE ACTIVE ROLE IN LIBERAL PARTY MATTERS. PRESS 
REPORTS STATED THAT FIRST NATIONAL CITY BANK (FNCB) WOULD LEAVE 
COLOMBIA RATHER THAN SELL DOWN TO 49 PERCENT OWNERSHIP, AS ALL 
FOREIGN-OWNED BANKS HAVE BEEN REQUESTED TO DO BY THE GOC, 
HOWEVER, THERE WERE INDICATIONS THAT FNCB MAY TRY TO STONEWALL 
AGSINST THE GOC SETTING THE STAGE FOR A POSSIBLE CONFRONTATION 
WITH THE GOC. THERE WERE SPECULATIVE PRESS REPORTS THAT DURING 
THE VISIT OF PRESIDENT LOPEZ TO ECUADOR, A BILATERAL AGREEMENT 
WOULD BE REACHED ON SEA LIMITS. ALMOST CONCURRENT WITH AN ADDRESS 
BY AMBASSADOR TURBAY, IN WHICH HE PRAISED THE US-COLOMBIAN 
TEXTILE AGREEMENT, ANDI (THE INDUSTRIALISTS ASSOCIATION) 

TERMED IT UNSATISFACTORY. END SUMMARY 
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2. LLERAS VS. TURBAY. THE WEEK WAS ONE OF INTENSE ACTIVITY AMONG 
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POLITICIANS IN COLOMBIA. THE LONG-DEVELOPING LLERISTA-TURBAYISTA 
FEUD IN THE LIBERAL PARTY (BOGOTA A-84) INTENSIFIED IN BOGOTA 
AFTER FORMER PRESIDENT LLERAS ANNOUNCED THAT HE WOULD CONCENTRATE 
HIS 1976 MID-TERM CITY COUNCIL AND DEPARTMENTAL ASSEMBLY ELECTION 
CAMPAIGN IN THE CAPITAL CITY. JULIO CESAR TURBAY, AMBASSADOR 
TO THE US, RETURNED TO COLOMBIA FOR APPROX A MONTH, DURING WHICH 
HE WILL AGAIN BECOME ACTING PRESIDENT WHILE PRES LOPEZ IS IN 
ECUADOR, AUGUST 22-24. TURBAY, HOWEVER, ANNOUNCED THAT HE DID 
NOT SEE ANY REASON TO BE PRESENT LATER FOR THE MID-TERM ELECTIONS. 
(THIS MAY HAVE DISAPPOINTED HIS FOLLOWERS, SOME OF WHOM RECENTLY 
TOLD THE EMBASSY THAT TURBAY WOULD RESIGN AS AMBASSADOR TO RETURN 
TO COLOMBIA IN NOVEMBER). TURBAY ALSO ANNOUNCED THAT HE WOULD 
NOT BE A FACTOR IN THE ELECTIONS, WHICH HE CHARACTERIZED AS 
A "COMPETITION BETWEEN THE LLERAS OF 1968 AND THE LLERAS OF 
1975." WHEN HE WAS PRESIDENT LLERAS SPONSORED SEVERAL CONSTITU- 
TIONAL REFORMS WHICH HE IS NOW CAMPAIGNING AGAINST.) ALTHOUGH 
TURBAY UNDOUBTEDLY SPENT THE WEEK MENDING POLITICAL FENCES, HE 
OTHERWISE DEVOTED HIMSELF TO A STATESMAN-LIKE FOREIGN POLICY 
ADDRESS IN WHICH HE PRAISED US-LATIN AMERICAN POLICY. SEVERAL 
FOLLOWERS OF PRESIDENT LOPEZ FORMED A THIRD LIBERAL GROUP IN 
BOGOTA THIS WEEK INDICATING PERHAPS THAT THE PRESIDENT, WHO 
UNTIL NOW HAS REMAINED ALOOF FROM THE LLERISTA-TURBAYISTA FIGHT, 
INTENDS TO BE A FACTOR IN THE MID-TERM ELECTIONS. 

3. PRESIDENT LOPEZ AND THE CONGRESS. TWO OTHER ACTIONS DURING 
THE WEEK SUGGESTED THAT THE PRESIDENT MAY HAVE DECIDED ALSO TO 
GET INVOLVED IN OTHER PARTY MATTERS, PARTICULARLY THE ISSUE OF 
THE COMPTROLLER-GENERALSHIP (BOGOTA 6771). ON AUG 11, LIBERAL 
JULIO ESCALLON, THE DEPARTING COMPTROLLER GENERAL, REQUESTED OF 
CHAMBER OF REPRESENTATIVES PRES ALBERTO SANTOFIMIO THAT THAT 
BODY NAME A CONSERVATIVE TO REPLACE HIM. ESCALLON MAY HAVE BEEN 
SPEAKING IN BEHALF OF PRES LOPEZ WHO, DURING AND SINCE THE 1974 
ELECTION, HAS CONSISTENTLY STATED HIS DESIRE THAT A CONSERVATIVE 
OCCUPY THIS SENSITIVE POSITION. ALTHOUGH LOPEZ HAS ALSO ALWAYS 
STATED THAT THE ISSUE WAS UP TO THE CHAMBER TO DETERMINE HE MAY 
NOW HAVE DECIDED TO MAKE AN EFFORT TO ENCOURAGE THE LIBERAL 
MAJORITY IN THE CHAMBER TO HONOR HIS COMMITMENT. THE FORMATION 
DURING THE WEEK OF STILT. ANOTHER GROUP OF LIBERAL LEGISLATORS 
INTO THE "OLD REVOLUTIONARY LIBERAL MOVEMENT (MRL)"~ INCLUDING 
MANY MEMBERS OF LOPEZ' MRL OF THE EARLY 1960'S- WAS 
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FURTHER INDICATION THAT THAT THE PRESIDENT INTENDED TO BECOME 
MORE ACTIVE IN THE AFFAIRS 
OF CONGRESS. THE GROUP OF APPROX 42 

REPRESENTATIVES AND SENATORS COULD CONSTITUTE AN EFFECTIVE FORCE 
TO TURN AROUND THE SENTIMENT OF THE MAJORITY OF LIBERAL REPS 
WHO NOW FAVOR THE ELECTION OF A LIBERAL TO REPLACE ESCALLON. 

THE ELECTION IS EXPECTED WITHIN THE NEXT TWO WEEKS. 
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4. CONSERVATIVES HOPE TO PROFIT FROM LIBERAL PROBLEMS. MEANWHILE, 
THE CONSERVATIVES HAVE CONTINUED TO PLAY DOWN THEIR INTEREST 
IN THE COMPTROLLER-GENERALSHIP, CLAIMING THAT THIS WAS A PROBLEM 
FOR THE LIBERALS TO RESOLVE. STILL, THE CONSERVATIVES CLEARLY 
HOPE TO GET THE POSITION AND ARE COUNTING ON LOPEZ TO DELIVER 
IT. AT THE SAME TIME, THE CONSERVATIVES NO DOUBT HOPE THAT 
TURBULENCE AMONG THE LIBERALS WILL CONTINUE, AND THUS IMPROVE 
CHANCES FOR THE CONSERVATIVES IN THE 1976 AND, ESPECIALLY, THE 
1978 ELECTIONS. 
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5. GOC POLICY ON FOREIGN BANKS. SIX OF THE SEVEN FOREIGN, 

OWNED BANKS OPERATING IN COLOMIBA HAVE AGREED TO CONFORM TO 
GOC POLICY BY CONVERTING TO A MINORITY 49 PERCENT POSITION. 

THE SEVENTH-FIRST NATIONAL CITY BANK-HAS DECLINED TO DO 
SO AND THE PRESS HAS SPECULATED THAT THEY WOULD THEREFORE 
WITHDRAW FROM COLOMBIA. NATIONAL CITY, WHILE STILL HOPING 
TO MAINTAIN A DIALOGUE WITH THE IFC, BELIEVES IT HAS A GOOD 
LEGAL POSITION AND IS NOT PREPARED EITHER TO SELL DOWN TO 
A MINORITY POSITION OR TO LIQUIDATE ITS OPERATIONS WITHIN 
THE 3-YEAR PERIOD PRESCRIBED BY GOC POLICY. AS FAR AS THE 
GOC IS CONCERNED, HOWEVER, THE POLICY IS NOT NEGOTIABLE AND 
THE CHOICE IS ONLY WHETHER TO STAY UNDER THE NEW GROUND 
RULES OR NOT. WE HAVE HERE THE MAKINGS OF A FIRST CLASS 
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CONFRONTATION (SEE BOGOTA 7628). 

6. EMPHASIS ON SEA LIMITS IN LOPEZ VISIT TO ECUADOR. 

PRESIDENT LOPEZ WILT. TRAVEL TO QUITO FOR TALKS WITH 
ECUADORIAN PRESIDENT RODRIGUEZ ON AUGUST 22-24 (BOGOTA 
7699). IN ADDITION TO DISCUSSIONS OF OTHER BILATERAL ISSUES, 

THE TWO PRESIDENTS ARE TO SIGN AN ACCORD WHICH WILL ADJUST THE 
DELINEATION OF THE TERRITORIAL WATERS OF THE NEIGHBORING 
COUNTRIES AND GIVE TO COLOMBIA A SLIGHLTY EXPANDED AREA. 
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BOGOTA DAILY EL ESPECTADOR REPORTED ON AUG 14 THAT LOPEZ 
WILL ALSO ANNOUNCE AT QUITO THE EXPANSION TO 200 MILES 
OF COLOMBIA'S "PATRIMONIAL 'WATERS OFF THE PACIFIC COAST, 

IN ACCORDANCE WITH A STATEMENT THE PAPER SAID HE MADE 
EARLIER IN THE WEEK. EL ESPECATADO INTERPRETED THIS 
TO MEAN THAT COLOMBIA WILL DECLARE AN "ECONOMIC ZONE" 

OF 200 MILES. HOWEVER, EMBASSY OFFICER DISCUSSIONS WITH 

FONOFF OFFICIALS ON AUG 13 AND 14 INDICATED THAT 

LOPEZ IS NOT PREPARED TO DECLARE SUCH AN "ECONOMIC ZONE" 

AT THIS TIME, BUT INSTEAD HAS DECIDED TO DECLARE SOME 
TIME SOON A 200 MILE "RESOURCE CONSERVATION ZONE" (BOGOTA 
7699). LEGISLATION TO THIS EFFECT HAS ALREADY BEEN PREPARED 
FOR SUBMISSION TO CONGRESS. JOAQUIN FONSECA, FONOFF UNDER 
SECRETARY FOR INTERNATIONAL ORGANIZATIONS AND CONFERENCES, 
STATE ON AUG 14 THAT THE EL ESPECTADOR ARTICLE IS PROBABLY 
A CASE OF FAULTY REPORTING, BUT HE REMARKED THAT LOPEZ HAS 
SURPRISED THE FONOFF IN THE PAST AND COULD DO IT AGAIN. 

7. ANDI CRITICIZES TEXTILE AGREEMENT. THE LOCAL PRESS RE- 
PORTED ON AUG 12 THAT THE NATIONAL ASSOCIATION OF INDUSTRIALISTS 
(ANDI), COLOMBIA'S NAM, HAD CRITICED THE RECENT U.S.-COLOMBIAN 
TEXTILE AGREEMENT. ANDI PRESIDENT FAB IO ECHEVERRI REPORTEDLY 
SAID THE UNSATISFACTORY RESULTS OF THE AGREEMENT UNDERLINED THE 
FACT THAT DESPITE GREAT EFFORTS BY THE DEVELOPING COUNTRIES 

TO DIVERSIFY AND INCREASE THEIR EXPORTS THERE WERE FACTORS 
BEYOND THEIR CONTROL THAT LIMIT THE POSSIBILITY OF ACHIEVING 
THEIR GOALS. WITH SPECIFIC REFERENCE TO THE AGREEMENT HE 
SAID THAT DESPITE THE GOCS BEST EFFORTS TO IMPROVE THE 
SIZE OF THE QUOTAS AND TO INTRODUCE GREATER FLEXIBILITY, 

THE RESULTS, PARTICULARLY IN CERTAIN CATEGORIES, "DID 
NOT FULLY SATISFY THE ASPIRATIONS AND POSSIBILITIES 
OF THE COUNTRY". HE ADDED THAT IN SUCH CASES IT WOULD 
BE DESIRABLE TO EMPHASIZE THE NEED TO HAVE INTER-AMERICAN 
SOLIDARITY MANIFEST ITSELF CONCRETELY IN THE FORM OF 
MUTUALLY SATISFACTORY AGREEMENTS. IN GENERAL, ECHEVERRI’S 
PRESENTATION WAS QUITE LOW KEY AND WE ARE NOT CERTAIN 
WHETHER IT WAS SIMPLY A STATEMENT FOR THE RECORD OR WHETHER 
IT FORESHADOWS A POSSIBLE DRIVE BY ANDI TO SEEK REVISION 
IN THE AGREEMENT. 
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